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Less Tradable Corporate Bonds for Retail 
Investors in 2024 

Latest figures from Boerse Stuttgart confirm that eight out of ten corporate 
bonds are not tradable for retail investors. We welcome The EU Commis-
sion’s current proposal to facilitate access to corporate bonds in the 
PRIIPs-part of the “Retail Investment Strategy” and urge the co-legislators 
to finalize it within the current legislative term. 
 

Corporate bonds are an important instrument for 
portfolio diversification and wealth creation. They are 
becoming increasingly popular among retail inves-
tors when interest rates have risen. However, our lat-
est analysis revealed that in January 2024, 86% of cor-
porate bonds listed on Boerse Stuttgart are still not 
tradable for retail investors. The limited access is en-
tirely due to EU Regulations: the “PRIIP” Regulation1 

defines many corporate bonds with an investor pro-
tection clause as “packaged retail investment prod-
uct,” for which a key information document (KID) is 
required but which issuers often do not prepare. The 
Prospectus Regulation2 further incentivises issuers 
to offer bonds with minimum denominations that are 
not feasible for retail investors, both Regulations ulti-
mately lead to the de facto exclusion of retail inves-
tors. We therefore expressly welcome the EU Com-
mission’s amendment to the PRIIPs Regulation as 
part of its “Retail Investment Strategy” proposal and 
urge the legislators to reach a swift and consistent 
agreement within the current legislative term. 

Conventional corporate bonds are interest-bearing secu-
rities issued as debt capital. They usually serve as long-
term financing, for example, for new manufacturing ca-
pacities or other investments of companies. A bond gives 
creditors the right to be repaid the capital they provided at 
the end of the maturity period along with the interest.3 

Their advantage compared to other financial instruments 
is that bonds are relatively easy to understand.  

Moreover, corporate bonds issued by the same issuer as 
equities are deemed a less risky investment. Bonds are 
publicly offered to investors on the primary market. They 
can be traded on the secondary market once they are 
listed on a trading venue. Especially in the current envi-
ronment of higher interest rates, bonds are increasingly 
becoming attractive for retail investors. On Boerse 
Stuttgart, the overall volume of trading in corporate bonds 
increased by 82% in 2023 compared to the previous year 
– which is a clear proof of the popularity of this asset 
class. 

More than eight in ten corporate bonds are not trada-
ble for retail investors 

However, the increased demand from investors only hits 
a limited supply. New figures confirm the trend of recent 
years. The chart below shows that of 11,025 corporate 
bonds offered for trading on Boerse Stuttgart in January 
2024, only 1,521 could be traded by retail investors. This 
means that more than eight out of ten corporate bonds 
(86%) are not tradable. Compared to our previous analy-
sis from November 2021 (84%), this even represents a 
slight deterioration in tradability.  

The reason for the limited supply is mainly regulatory 
and due to two obstacles stemming from the PRIIPs 
and Prospectus Regulations, which have a significant 
impact on the tradability of corporate bonds. To be 
tradable for retail investors, corporate bonds under the 
PRIIPs Regulation must have (i) a Key Information Docu-
ment (KID) if they are categorised as a packaged retail 
investment product and (ii) a denomination below EUR 
100,000 which is related to the Prospectus Regulation.  

The biggest hurdle: the classification of many corpo-
rate bonds as PRIIPs, which require a KID 

The PRIIPs Regulation in particular has proven to be ob-
structive. The German regulator BaFin also drew attention 
to this fact in its own analysis of the German corporate 
bond market. This analysis confirms our results and 
shows that the volume of corporate bonds traded by retail 
investors on the German market has declined significantly 
since the introduction of the PRIIPs Regulation.4   

Why is that? For products categorised as PRIIP, banks 
must provide retail investors with a KID. It is intended to 
help investors better understand the basic characteristics 
and risks of these products in simple and clear language. 
The issuer of the financial product is responsible for cre-
ating a KID. The PRIIPs Regulation was originally con-
ceptualised for „packaged retail investment products” – 
i.e. for those products that relate to an underlying asset 
around which a kind of “package” is formed. However, it 
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should not be applied to products that are held directly by 
the investor, such as corporate bonds, which do not incor-
porate an underlying asset. 

Most corporate bonds have a so-called “make-whole” call 
that allows the issuer to redeem the bond early. If the call 
is activated by the issuer, the investor must then be paid 
a form of compensation for the early redemption. The 
amount of compensation is usually calculated using a 
comparative benchmark. This is often a government 
bond. In principle, such calls are an instrument of investor 
protection, as investors are compensated in the event of 
early redemption. 

The problem lies in the fact that the PRIIPs Regulation 
categorises such corporate bonds bearing a “make-
whole” call a PRIIP due to the reference to a benchmark 
(the government bonds). For which, in turn, a KID must 
be prepared by the issuer. However, most issuers are 
reluctant to prepare a KID – due to cost and liability 
issues. 

On Boerse Stuttgart, around 60% (6,803 of 11,025) of all 
listed corporate bonds are categorised as PRIIPs, which 
do not have a KID. As a result, these corporate bonds 
cannot be traded by retail investors due to the lack of a 
KID. This is somewhat paradoxical: ultimately, a com-
pensation clause that protects the investor leads to a 
de facto product exclusion. 

The second hurdle: High denominations are unattrac-
tive to most retail investors 

Another obstacle is related to the minimum denomination 
of corporate bonds. Each company defines the denomi-
nation when issuing bonds. The smaller the denomina-
tion, the easier it is for retail investors to invest, as smaller 
sums can also be invested.  

However, the Prospectus Regulation incentivizes issuers 

to issue bonds with a denomination of greater than EUR 
100,000 to circumvent the requirement to draft an oner-
ous prospectus. However, a bond with a denomination of 
more than EUR 100,000 is unattractive for most retail in-
vestors who do not have enough funds to invest, as the 
entry hurdle is too high.  

The number of corporate bonds that are not categorised 
as PRIIPs and would therefore be tradable in principle but 
are unattractive to most investors due to a denomination 
of over EUR 100,000, stood in January at 2,456. Corpo-
rate bonds in this category account for around 22% of all 
listed corporate bonds on Boerse Stuttgart that are not 
tradable. This is a further increase compared to the fig-
ures from our last analysis in 2021, when this share was 
around 19%. 

Less product diversity for retail investors is problem-
atic – our demands on policy makers 

• Current regulations prevent retail investors 
from using corporate bonds to diversify their 
retirement plans. Against the backdrop of in-
creasing life expectancy and demographic 
change, this is particularly harmful for investors 
with a long-term investment horizon.  

• Furthermore, the savings of retail investors 
are not mobilised to finance the economy. And 
this is especially true at a time when private capi-
tal is urgently needed for the financing of our fu-
ture – the digital and ecological transformation.  

• Thirdly, secondary market liquidity in the trad-
ing of corporate bonds is unnecessarily re-
duced. Ultimately, it runs counter to the funda-
mental objective of the EU Capital Markets Union 
to increase the participation of retail investors in 
the capital markets and enable them to access a 
wide range of products that meet their needs.  
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We are therefore urging policy makers to improve the 
tradability of corporate bonds for retail investors. A 
first step would have been to lower the minimum denomi-
nation of EUR 100,000 as part of the revision of the Pro-
spectus Regulation in the so-called “Listing Act”. Unfortu-
nately, this threshold has become established in the mar-
ket as the line of demarcation between retail and institu-
tional investors, which is why the EU Commission re-
frained from proposing an amendment.  

The PRIIPs part of the Retail Investment Strategy ur-
gently needs to be finalised 

In contrast, the EU Commission has taken a major step in 
the right direction when it comes to amendments to the 
PRIIPs Regulation. As part of the Retail Investment Strat-
egy5, the EU Commission proposes to exempt all corpo-
rate bonds with a “make-whole” call from the scope of the 
PRIIPs Regulation. That would be a true “game changer” 
for retail investors that we as Boerse Stuttgart Group had 
long advocated.  

However, this extremely welcome and long overdue 
amendment is now jeopardized by the fact that the Retail 
Investment Strategy is in risk of not being concluded. This 
is mainly due to the highly controversial changes that leg-
islators are proposing to MiFID II. Should this happen, the 
regulatory relief for corporate bonds as part of the 
changes to the PRIIPs Regulation would also fail – again 
to the detriment of retail investors and product diversity. 

Thus, we are calling on the EU legislators to at least 
agree on the amendments to the corporate bonds 
part. Time is running out – the European elections are 
already in June and the current legislative period is about 
to end. So, there is not much time left to finalise this 
amendment, which is so crucial for retail investors. They 
are an important part of capital markets and should not be 
excluded from participating.  

It is a clear objective of the Capital Markets Union to 
increase the participation of retail investors  

The obstacles in the current legal framework need to be 
removed. The current situation, where retail investors are 
unable to trade simple and easy-to-understand corporate 
bonds, is no longer acceptable. 
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Notes 
 
1 Regulation (EU) No 1286/2014 of the European Parliament and of 
the Council of 26 November 2014 on key information documents for 
packaged retail and insurance-based investment products (PRIIPs). 
 
2 Regulation (EU) 2017/1129 of the European Parliament and of the 
Council of 14 June 2017 on the prospectus to be published when 
securities are offered to the public or admitted to trading on a regu-
lated market, and repealing Directive 2003/71/EC. 
 
3 Additional rights can also be set. A plain vanilla bond, for example, 
grants the creditor a fixed interest rate over the life of the bond. In 
the case of a floater, on the other hand, the interest rate during the 
term is based on a reference rate such as EURIBOR. 
 
4 BaFin (2021): Fewer corporate bonds for retail investors (Link). 
 
5 The Retail Investment Strategy comprises two parts: a) Proposal 
for an amendment of the PRIIPs Regulation (Link).and b) Proposal 
for an amendment of MiFID II and IDD (Link). 
 

https://www.bafin.de/SharedDocs/Veroeffentlichungen/EN/Fachartikel/2021/fa_bj_2104_Unternehmensanleihen_Kleinanleger_en.html;jsessionid=06AC16DF2561C2A208B2918CEAD7270C.internet971
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52023PC0278
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52023PC0279

